COVID-19 RELIEF LOAN FUND NOTE
________________________Church,  __________________, NJ, (“Borrower”) by its Rector, Wardens, and Vestry  hereby acknowledge the receipt of a loan of $10,000.00 (Ten Thousand dollars) (the “Loan”)  from the Diocese of Newark (“Lender”) to be used to cover normal operating expenses during the business interruption caused by the Covid-19 epidemic.
Borrower, pursuant to a resolution adopted with Lender agrees to the following:

1. The Loan shall have an initial maturity date of December 31, 2020 (“Initial Maturity”)
2. The Loan shall have an initial interest rate of 0%.
3. To keep such financial records relating to this loan as Lender may request.

4. At Maturity to pay the principal of the Loan then unpaid.

5. Upon notification to Lender on or before Initial Maturity, Borrower shall have the unilateral option to convert the Loan to a two-year term loan, as follows:

a. The maturity date shall become January 1, 2023 (“Final Maturity”)
b. The annual interest rate shall be 2%, compounded monthly, beginning January 1, 2021

c. Borrower shall pay principal and interest (the “Monthly Payment”) on any unpaid balance thereof on the first day of each and every month of the term commencing on the first day of February 2021 and ending no later than Final Maturity.  Monthly payment shall be $425.40.
6. In the event of any default in the payment of any installment due on account of this Loan and should the same continue for a period of two (2) months, Borrower agrees to make up such deficiency as rapidly as possible by special fund raising events. 
7. The Loan may be pre-paid at any time.
8. Borrower agrees to allow Lender to direct debit its checking account for each payment.

Dated: _____________________ , 2020
LENDER:




BORROWER:

DIOCESE OF NEWARK


[CHURCH NAME]

_______________________________

________________________________
Name:





Name:

Title:





Title:







________________________________







Name:







Title:

At a meeting held on ______________, 2020, the  Vestry  of  ___________________Church __________________, NJ, approved the following resolution: 
R E S O L U T I O N

WHEREAS, the Diocese of Newark (“Lender”) has agreed to lend up to $10,000.00 to _________ Church, __________, NJ (“Borrower”) in order to cover normal operating expenses during the business interruption caused by the Covid-19 epidemic,

WHEREAS, each loan will be made in accordance with the terms set forth in an agreement entitled Covid-19 Relief Fund Note (the “Note”).


BE IT RESOLVED, that Borrower hereby accepts loan(s) up to the sum of $10,000.00 from Lender in accordance with said Note(s).

BE IT FURTHER RESOLVED, that any two of the Rector, Wardens and Treasurer are authorized to execute said Note(s) on behalf of Borrower.






Certified by:

___________________________________








Clerk of the Vestry/Clergyperson






_____________________________







Date
